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A flatter Phillips curve for prices and (less so) wages® Graph 1
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! Rolling 15-year window estimates from panel of G7 economies. See source for details.

Source: BIS (2017, Chapter V).

F—EXEx  ITREKRBRHBRML. EEMIOARTEPHERUNATR. SRENSERK
A, FEERENER , © (TEEK ) —EE TR, 5%t RiEE—ER%EER , TEYW
ZFFRRNREER. RIBESRIEE  SiNTHHIEERE  BISRKIREREZHN.

HANZ AN IR LR R ?
B TR LR RITEANHNINRBIKEE CEHISS T BIKFAAYER R, B RAKTRHATE
BRI BB E i EE T B TEMM BN RMRE. X , X
MRIRBRSMITNEFFE. FlIEAE , EDBE20tHLE80FAILAK , PRIVITESLIER
TREE 5 AR TS ERASCIR AT, BRI AKFRHA IR SEAR s TE R 1T B .

FE , WA EEEMBRIREA . BRESHIB|RSINN (K& ) B 6am , EFMEZNNH
HSRCRIETEENER. RNREERREERRKNHERRZ TRIBIAER. RELL
REMFRBIBEFERHPIIFRMLEKGHEN. XIEINT16{ZRBRABMN , AKELDT
RIKZFRRMDER , FE015F B EMDEGS/NTH—F, B | BRI LTERERARELR
——XESH RSB RFRS R T ke, J8 , e IHSSAIZHIE S THEIAYIT
A EBHRMNEFIERLBEMEUE. HNE , TARMER—ERNIAMNE—E  t5E
IHRCHITRS. BNNE , WTERENAXCER , MRS MRS M ERIZ
HIE. MEMNADECERAHRETE2RERY  BNSRBAMCEZDNRARD. ROE
i, BIIMZBELKRAESHIRERERSR , HISSTHMAOMELNEN"GED. NREX
&, BURX—tIEEIEN TENMEREESAANTEE.

BERIR , AMNTLUBR 2R BEERKNEMEZIE. F—1 EXWE : HE— X UF
SHFEHEHHLE | AMISHEERANIREARENGEERRAKHER REIED ;| SIkAGH



ﬂ_’.fEEE BEANMRATIREY : AMIBEERAFEFEIURBEFFZNIENEIKEST , 3
R RKPEINIFEE TRERVED | SRR RIREZS T , EVEIIRMFINEER.

1 RIRAISCIBIEE R4 ? WWEMRAD , BREKHESIKERMEER ERIHERMIEN ( &

. TEAMIE , BB T BEFEKKFMNBUSMHONAR, B2 BXME , TERIHTEES

4 HARENEEIENERNRER. Rt hEWTEEAEER & ZXRAER
Ha/ﬂkE*T\%J———A?EHHLE’JE’HI‘JSEE

Domestic ULCs more linked to global ULCs in advanced economies

In per cent Graph 2

Co-movement of inflation! Global ULC growth explains greater share of
domestic ULC growth?®
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! Detrended inflation; variance explained by the first principal component for 36 advanced and emerging marlcet
economies. © R from the estimated stacked country regression uic, e =+ hth:'f ¢ + &y, where uic, el
guarterly real ULC growth in country i and ulc; . is the global measure defined as average real ULC growth in H"u&
other countries weighted by value added trade; the time vanation reflects the use of a 10-year moving estimation
window, The sample includes 15 countries.

Sources: Johnson and Noguera (2016); OECD, Economic Outlook; national data; BIS estimations,
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Global value chains grow much more than final trade Graph 3
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Sources: Johnson and Noguera (2016); Powell (2016); World Input-Output Database.
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Real (inflation-adjusted) interest rates decline to very low levels?

In per cent Graph 5
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price inflation excluding food and energy for the G3 economies.

Sources: Mational data: BIS calculations.
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The influence of monetary regimes on real interest rates’ Graph 7
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! Monetary policy regimes, in arder: (mainly) classical gold standard: post-WWwI gold standard; other interwar years: Bretton Woods; post-
Bretton Woods, pre-Volcker, post-Bretton Woods, post-Violcker tightening. Shaded areas indicate WWI and WWII (excluded from the
empirical analysis). * Median interest rate for 19 countries. * Average of median interest rate over the periods corresponding to
regimes. “ Data for the United Kingdom up to WWI, and for the United States thereafter. * One-year-ahead expected inflation (year-on-
year headline CPI).

Source: Borio et al (2017).
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Interest rates sink as debt soars Graph 8
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G7 economies plus China based on rolling GDP and PPP exchange rates.

Sources: IMF, World Economic Outlook, OECD, Economic Qutlook; national data; BIS calculations.




