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Figure 6: Hierarchy at the Outer Rim

Level 4:
Federal Reserve
FXS Resenves
(OIS + 50)
. g
Level 3: ( -
T slack T
U.S. Banks
€ ] TPE ] Deponty oo
(OIS +100) SSF o

>
+
Level2z. 4+ SLR limit

Foreign Banks

e (] P31 Deposity
[31 "hoard" FXS
> "hoard" FXS
¥
Level 1:
Borrowers of Dollars Broker-Dealers Lenders of Dollars
FXS FXS FXS FXS
[2]
[3]

FXS = FXswaps Depositg = retail deposits ~ SSF.q 5.+ = state-sponsored funding (i.e. FHLB advances)  Deposity, = wholesale deposits (CDs and CP)

Source: Credit Suisse
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Figure 7: Fracking is Messy!

Example 1:
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slack ¢
4 FXs Deposits, 4 FXS _ Deposis, ¢ n 4 Resenes | 30+yee 1 +1layer
Resenes Depositss Resenes | Depositss Resemza “| Depositss FX3 Depositsy, FXs Depositsg
starting point lend § fund report balance sheet fix the HQLA mix
(liquid HQLA) > Stepl (borrow y, not shown) > Step2 e (infraday) > Stepd 3 fend of day) > Stepd > fend of day)
Example 2: SLR limit
1 slack
1 Reserws | Repo 4 6 1 4+ Bondsyer | Bondsysr o +2layer
+ XS Deposits, 1 FXS Depesits; FXS Repo P Repo 4 + layer
Bondsysr | Depositss Bondsysr | Depositss, ~ Bondsy, st | Depositss Bondsysy | Depositsy Bonds,sr | Depositsg
starting point lend § fund report balance sheet fix the HQLA mix
(illiquid HQLA) > stepl (borrow x, not shown) > stepz > (intraday) » stepd 3 fend of day) * stepd 3 (end of day}
Depositsy, = retail deposits Deposits, = institutional deposits Bonds ,o; = U.S. Treasurys 30+ psee. = Unsecured funding longer than 30 days (to fund HQLA)  *For yankee banks this only matters if trades span quarter-end dates

Source: Credit Suisse
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Estimates of US banks’ US dollar lending via FX swaps

In billions of US dollars

Graph 7

Net dollar positions in offices outside the United States!

Cross-currency positions in US banks' offices worldwide?
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1 Aggregated on-balance sheet US dollar positions of US banks located in countries that report to the BIS locational banking statistics;
excludes US banks’ positions booked in offices located in the United States. 2 International positions vis-a-vis non-banks and counterparties
that are unallocated by sector. * Implied cross-currency funding (ie FX swaps), which equates US dollar assets and liabilities. * Estimates
generated by adding the shaded area in the left-hand panel for US banks' offices outside the United States (in BIS reporting countries) to
(a) US banks' cross-border non-US dollar positions booked by offices inside the United States and (b) US banks' net local claims in local
currencies vis-a-vis countries that do not report to the BIS locational banking statistics. For (a), US banks' home offices’ local non-US dollar
positions are not included, and are assumed to be small. For (b), the implicit assumption is that US banks’ net local currency positions are
funded by providing US dollars for local currencies via FX swaps.

Sources: BIS consolidated banking statistics (immediate borrower basis) and locational banking statistics by nationality.




