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World population growth will slow even further
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Fertility rates falling worldwide®

Births per woman Graph 2
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Life expectancy: up sharply in EMEs, slower in AEs'

Years Graph 3
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The positive labour supply shock from China and eastern Europe

Working age populations (20-64), millions Graph 4
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Working age population rose in AEs and sharply in EMEs, but
should now begin falling

Working age population / total population Graph 5

0.7

0.7 rmme™ ™ C—
0.7 - o"’ -"-}"'—- TN
06 T Sa_o” Ved N =

06 .

06 S e > S~
0.6 \ ~ _ - ad

R N
0.5 -

05
05

1950 1960 1970 1980 1990 2000 2010 2020 2030 2040

- e= \Norld - o= e o AFS e+ EMEs

Source: UN World Population Database.

FEENR  EFATERZNGNBRERETRS  SAEZSHNSHHMSE. BELSER
t, BETIRSHFREALT. BR  EFRBRFTENANDTRES |, fla0 , MZSRESE
FEEZMOMNFE , MEXERRAFASERNEE LEREENSG. ESMNDMERA



BRNEZEEFE 5 NEERIPENERBIENGHHHRENED  HFEWIESS NN
5.

2. BNBXERIE - BRBRALIRIIEFI=

AR, BRUSENFEMBOESNRE  BRESTEESZ | RIERNAFEE
I SLfRAZERZ LKA REEiAHIE (clear ) . IESNM1980F LR AOLFINEREAT , BT
BOTHEESMEBLFFRART FE—H |, REAOSHNEZN , HTRESBEIRESREE
EX RIS R ER AN —RD | #ERNERRIGTIZRER.

XEARERMNEERFNIIMNR , BEHART , KB ANANAOZBRUBFEBESHER
2=, NMELEFEERAER, HMT2BRXMURNEIFED , BFFAEEZRRRIEFEB
7. FE , HNERBITICHELRARIEHTARE , B —XKATAAODRRZFERIL
EESIRARR , BREBVFRIFSTHE—ERBESHEE O TREA.

—_

21 AR ELIELIFFIZE ?

BRI ELI G LI E PRI T T

BE , MIAREBEFHBRESGIMRARZ BEFEERMAERXREKR. LaubachfIWilliams{s
FARamseyfEZR&I , AEEEEATRA , B HIBRIIEERFEREIN T EARE , BRIX
—HEIEAHIRE BBRIEIESF.

HamiltonZ AR F31858-2014F EUEX X BRRIAR B | BEF HIE K EE B LiRF
KWLHRATW , BEREERZ—  MHEIIATENRKNZR | EERNSRAREESHAR
{3t X BYSEFRA KRB EEYIRIXREX ( co-integrated )

KELAMIZELINER , ST EH—— B ZZIERE

SHSHKE— MERLFFETRENER , FOBEREEKER L, ARER , =1
HAKFFAD (LLENMER ) | MELASTRE. L, IR—IEXR , aRPE | &
SBYRE , FRLERFEZERKPBSR  BBAREBEIREN , BREEBIN—TER (NRE
HEEXHFNER )  #ERTRE  BFEEEKRKFAF. HIXEINELCENIES
S5RAXRER  ALALLBREASIKINBRIIENE,

HAIFFEEINRE D AQAREBIEET WIPAREBRPN—F. —FRE-—EADES  #=
BT ZEBEERTZNEEZNBRMN , XTERIRREXERNHEEMF. BS—MN
BREAIHSPHIEEFRAOBEHNER  FRNAORZE T RAENEKFE , FHiEEX



ERIMEFFIERENE. BATANXBHEETLUH—E , NTTEREENEEKG NN, FE
HHESIRE X ERINTE  ERNART , PELET TSCLRIEER.

IETRIVG % E Bl E R TS IRER MR T LR

B RERABERFANELGRNRZRERZNESRAAR Bk, BNERTHHE
BIgPhREmRERREAR(IIICZE |, B, MFRRITEDBRY A ESThRRFRAIEHR
|, NP REIERE | TRAREBRERREZSEERNEXER - BESTREN , 7
KRE, RN EF. FrLL, 1980-20155F R LFRARITIFES | RIR T IZITRESEITR
BHIFME,

ZFFERSERANERZ ERNXR BT LIRARUNRERR | S5FERN , REFKE , mmiE
SEN—BERARE , FIUFREZ E7t ; Bk , KFFREN , REFKRED | ESEUEDT
IR FTEFETRE.

22 A\OSHERBER#EESIRE—ER— 1 2FEES ?

FENEIER , ADEHZUEESKREETRABNZN—ANERKNESFRESE
ERFSBPNEZSRR. BRE. REFNFX (ARPRAFTK) . AW, XAFERBR
RIS RREBS RS LT FRLRSHFRLFREAREFD. ATHESKRENERZ
o) , EEEHETEHEIGRAEE.

2.21 A LRELIRR

FHERENEFEENBRT | REEGEBRIRIREESIITA , URBRUESHEESH
o, FAIXIES FIRREE T a0 TR

LSt 2LLM

MRABRIEBNEZEBZ2HTRIRIEERKIZMAY , ABAEFREEX (age-related profile ) BYE
HRRMIZETEE , AAFE—RZRTESHEBIWNA ( life-long earnings ) , 4 dpEHA
Rz , MBEREENBRRENZEZESAEEN. RETESNEGHNRLHEZESH
—S R EFRBEXNEZE. BXfRE  BEER  SFEREXNBEEETEN  EEEESF
WHIBKM L. XORFEBIEERENTA (workers ) E|ZA (old ) WKERH® , LT
El6 ( L& AiHE ) -



Consumption rises over the life cycle?

Annual per capita normalised flows of incomes, in dashed lines, and
consumption, continuous lines. Graph 6
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Health expenditure rising globally

Health expenditure as a percentage of GDP

Graph 7
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Public expenditures on pensions will continue to rise

Public expenditure on pensions as a percentage of GDP Graph 8
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Size of the working age population is already falling

Working age population / total population Graph 9
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Dependency ratio rising in key AEs Graph 10
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China's current account balance has already started declining

As a percentage of GDP Graph 11
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Older people less likely to move in the United States

Percentage of total sample that moved Graph 12
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And in the United Kingdom, too

Percentage of households that moved Graph 13
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Corporate profits at very high levels

As a percentage of GDP Graph 14
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Economic effects of demographic change Table 1
B1 ﬂ2 ﬂ3

(young 0-21) (working 21-60) (old 60+)
Growth rate 0.02 0.12 -0.14
Investment ratio 0.03 0.17 -0.2
Personal savings ratio 0.28 0.31 -0.59
Hours worked —0.64 1.53 -0.89
Inflation 0.68 —-0.85 0.17

Source: Aksoy et al (2015)
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Total dependency ratio in China and eastern Europe was falling
sharply, and is now turning up

Dependency ratios Graph 15
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Labour force participation of old-age (65+) workers has been
rising for 20 years

In per cent Graph 16
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Labour force participation of older (65+) workers is higher in
economies with less generous pensions

2010, in per cent Graph 17
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Labour force participation amongst those aged 62-74 is higher
for the educated and for men

In per cent Graph 18
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Growth in the working age population will come mostly from
India and Africa

Yearly increase in working age population, in millions Graph 19
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Ease of doing business: better than a decade ago, but still a long
way to go

Ease of Doing Business index (1 = most business-friendly) Graph 20
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